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Disclaimer

Disclaimer:

The information in this document, including facts and figures, is being provided by Equitas Small Finance Bank Limited (the “Bank”) for informational purposes only and could be
subject to change without notice. The information has also not been independently verified. No representation or warranty, express implied, is made as to the accuracy, completeness
or fairness of the presentation and the information contained herein and no reliance should be placed on such information. The Bank or any other parties whose name appears herein
shall not be liable for any statements made herein or any event or circumstances arising therefrom.

This presentation or any part of it or the fact of its, form the basis of, or be relied on in connection with, any contract or commitment therefore. This document has not been and will
not be reviewed or approved by any statutory or regulatory authority in India or any other jurisdiction or by any stock exchanges in India or elsewhere This document and the
contents hereof are restricted for only the intended recipient(s). This document and the contents hereof should not be (forwarded or delivered or transmitted in any manner
whatsoever, to any other person, other than the intended recipients(s) or reproduced in any manner whatsoever. Any forwarding, distribution or reproducing of this document in

whole or in part is unauthorized.

Forward Looking Statements:

Certain statements in this document with words or phrases such as “ will”“ etc. and similar expressions or variation of these expressions or those concerning our future prospects are
forward looking statements. Actual results may differ materially from those suggested by the forward looking statements, due to a number of risks or uncertainties associated with
the expectations. These risks and uncertainties include, but not limited to, our ability to successfully implement our strategies, change in government policies etc. The Bank may, from
time to time, make additional written and oral forward looking statements, including statements contained in the Bank’s filings with the stock exchanges and our reports to

shareholders.
The Bank does not undertake to update any forward looking statements that may be made from time to time by or on behalf of the Bank.

GNPA ,NNPA & Gross Advances across the presentation refers to GNPA, NNPA & Gross Advances including IBPC sold

BEYOND BANKING | When you bank with us, you contribute towards a better society:.
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Strategic Framework

Mission : Create the most valuable bank for all stake holders through happy employees

Our Core Values: Customer First | Pride Of Performance | Fair And Transparent | Respect For People | Ownership

Stable

Creating a strong foundation

Stability of senior management team

Deeply experienced mid management

Diversified loan portfolio to withstand
economic cycles

Focus on Secured lending (about 82%)

Retail deposit focus from first day of operation

BEYOND BANKING

Philosophy
Sustainable
Building long term business practices

Proprietary credit assessment model built over 15
years

Seasoned product portfolio built across
geographies

Successful in scaling up new products like
Home Loans, New CV, Merchant OD

Ability to sustainably offer higher rates on
deposits due to differentiated lending model

Natural entry barrier due to high touch sourcing,
assessment and collection models

Scalable

Long runway for growth

Unmet credit demand from our target
segment in excess of Rs. 30 lac Crore

Amongst the highest CASA ratio in the
Banking sector

Upfront investments in branch
network to aid scale up

Investments in technology (LOS,
Customer App, APIs, Cloud etc.)
supporting growth

Data led cross selling opportunities for
depositors as consumer loans launch

When you bank with us, you contribute towards a better society.



Equitas and Governance standards

Equitas: A Latin word meaning Equitable, meaning Fair &
Transparent

Equitas Governance Philosophy:

* Everything that happens in Equitas to be Fair & Transparent to all

stakeholders

* Committed to continuing highest standards of Governance, Fair &
Transparent philosophy

* Fairness and Transparency percolates to all levels in the bank

* Governance is a living spirit ... not a set of check boxes to be

ticked

When in doubt, the benefit of doubt
goes to the Regulator. Never play at
the edges ... always play at the centre




Key Highlights
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Snapshot

Operational Asset Offerings
2. Gross Advances: Total Deposits: PAT for Q1FY24:
18 States and UTs ‘?% Rs. 29,601 Cr [Rs.21,688 Cr] Rs. 27,709 Cr [Rs. 20,353 Cr] gsﬁ Rs. 191 Cr [Rs. 97 Cr]
SBL- 36%, VF - 25%, CASA—-38%, TD-62 %

MFI-19%, HF-11%
MSE - 4%, NBFC—-4%

7

. Disbursements for Q1FY24: Third Party Products: Shareholders funds
927 Banking Outlets I@l Rs. 4,757 Cr [Rs. 3,238 Cr] Premium Collected for Q1FY24 CRAR —22.06%
352 ATMs' =/ sBL-29%, VF - 25%, _/ Rs.25Cr[Rs. 23 Cr] Tier |- 21.36%
MFI—31%, HF- 9%, Mutual Fund AUM TierII—0.70%
MSE — 2%, NBFC—- 3% Rs.222 Cr [Rs. 187 Cr] '
) . Asset Quality: Daily Average Cost of NIM for Q1FY24:
303 Business EG ) GNPA:2.60% [3.95%] FunZs for Qf:glFY24: 8.76% [9.05%]
Correspondents NNPA: 1.12% [2.07%] 6.94% [6.20%)]
PCR: 57.79% [48.46%] SA—-6.19%, TD — 7.45%

Yield on Advances: CASA Ratio: RoA: Q1FY24 at 2.10% [1.40%)]
20,996 employees 17.13% for Q1FY24 [17.15%] @ 38.40% [51.66%] @ RoE: Q1FY24 at 14.54% [9.03%)]

Figures in [] represent Q1FY23 data | *Including 349 onsite and 3 offsite ATMs

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Key Highlights

Key message

@ Profit & Loss

Credit Growth continues to remain strong with advances growing at 36% YOY and 6% QoQ despite Q1 seasonality

Portfolio quality remains stable with 31-90 DPD at 3.24% as compared Q4FY23 which stood at 3.23%. Slippages continue to remain healthy at 3.07%
NIM contracted as cost of funds spiked due to strong growth in retail TD

TD grows healthy at 73% YoY supported by 49% YoY growth in retail TD; CASA remains flat as money move towards TD

Bank consistently registers above 2% ROA for the third consecutive quarter

Focus to align CD ratio, PCR and other Key parameters in line with Universal Banks as Equitas aspires to apply for universal bank license over time
AD-1 implementation is underway, first product launch is expected by H1FY25

Added 5 banking outlets during the quarter. Within products, SBL and VF have expanded to 19 and 5 branches respectively within the existing network

NIl grew 28% YoY and 5% QoQ, Other income grew 50% YoY and “4% QoQ

Employee cost increased 8% QoQ on account of annual increments and new recruitments

Opex remained elevated by continued investments in technology and branding (IPL sponsorship)
PPoP grew 16% YoY. PPoP to assets stands at 3.42% for the quarter

PAT stood at Rs. 191 Crs for Q1FY24, growth of 97% YoY and 1% QoQ

RoA and RoE for Q1FY24 stands at 2.10% and 14.54% respectively

*excluding income from sale to ARC

BEYOND BANKING | When you bank with us, you contribute towards a better society.




Highlights

Asset Quality & Provisioning

* GNPA improved by 135 bps YoY to 2.60% in Q1FY24 as compared to 2.60% in Q4FY23 and 3.95% in Q1FY23
*  NNPA improved by 96bps YoY to 1.12% in Q1FY24 as compared to 1.14% in Q4FY23 and 2.07% in Q1FY23

* In order to strengthen PCR, Bank has made additional provisions of Rs. 14 Crs during the quarter, PCR improved to 57.79% from 56.90% in Q4FY23 and
48.46% in Q1FY23

* RSL book stands at Rs 213 Cr which is equivalent to 0.72% of the Gross Advance book. Provision against NPA of the RSL portfolio stands at 97%

@ Asset Updates

Small Business Loans:

* Advances in newly launched Merchant OD crosses Rs 500 Crs
* Digital Collection out of cheque bounce cases improves to ~55%, which will eventually improve staff productivity

* New LOS launched in about 100 branches, enhancing customer on-boarding experience and reducing loan disbursement TAT

Vehicle Finance:

* New Car loans introduced, as a cross sell to depositors

Micro Finance:

*  E-KYC penetration stood at 82% as of Jun’23 ; Overall 27% of the Micro finance customers e-Sign their Agreement

e BEYOND BANKING | When you bank with us, you contribute towards a better society.




Highlights

Liability Update

* New flagship tenor in Retail Term Deposit for 444 days gaining traction

* Virtual Relationship Managers now managing 2 lac+ customers witnessing positive traction on relationship value. Introduced time zone-based
relationship channel to further strengthen offering to Non-resident account holders

* NR deposits grew 45% YoY and is nearing ~ Rs. 1,500 Crs Vis a Vis Rs. 1009 Crs during Q1FY23
e Savings Account & Retail Deposit contributes 73% of total deposits

*  95% of Bulk Term Deposits are non callable i.e. ‘LCR Friendly’ deposits providing stability and duration to the portfolio

* Mobile App for asset customers to help them in self on-boarding /Do it yourself servicing, expected to go live by H2FY24
* In house developed LOS for Vehicle finance launched PAN India . New LOS for Affordable Housing being launched

* Bank has invested in a hybrid cloud and on-premises enterprise data warehouse that will lay the foundation for its analytical journey to enhance its
proprietary credit assessment models and assist in cross selling initiatives

* State of the art internet banking and mobile banking with new enhanced customer experience to go live early next year

BEYOND BANKING | When you bank with us, you contribute towards a better society. 10



Our Presence

Map not to scale « Districts present in | Branch network

States Advances (%) Deposits (%) 1{:/“1\\\? .

Andhra Pradesh 2% 39 / J,f

Chandigarh - 3% \\/ E
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-------------------------------------------------------------------------------------------------------- . 2o ~
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-------------------------------------------------------------------------------------------------------- . A R g B A W
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-------------------------------------------------------------------------------- 2% 152 Maharashtra 7 } J«;_/’l/
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Financial Performance — Quarterly Trends

BEYOND BANKING | When you bank with us, you contribute towards a better society. 12



Key Ratios
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Income Evolution

Net Income Evolution" (Rs.Cr) ~— T PPoP / Assets (%)

| 743 [N
o R | 0
581 o 3.88% 3.62% 3.79%*

_____________________________

\3'33% \3-42%
Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24
=—=NIlI ——Other Income (Net) .1 QlFy23 Q2FY23 Q3FY23 Q4FY23 Q1FY24
T Other Income [Net] Contribution" (%) Liability Fee Income (Rs .Cr) 5
- - |
2.58%
-
g 1.58% 1.64% 164% |
1.44% . — B
B
Lo —TPP Income  ——General & Other Income
Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24
Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1lFY24
AOther income Includes Rs 70 Crs Income from Sale to ARC in Q4FY23 *Core PPoP — PPoP excluding income from sale to ARC

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Opex evolution

Rs. Cr Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24
Employee expenses 225" 275 292 304 328
Other expenses (net of digital expenses) 169 187 182 207 224
Depreciaton 18 21 21 25 29
Total Operating expenses a2 . 483 495 53 581
‘No.ofemployees 17,936 18962 20005 20563 20,996

Cost to Income

66.58%

65.05%

63.95%
60.60%  _— . ST

62.87%

*58.09%

Q1FY23 Q2FY23 Q3FY23 Q4FY23 Ql1FY24

#Reversal of employee provision of Rs. 31 Crs created on account of Covid policy and performance incentives
* Including the Income from ARC Sale of Rs 70 Crs;

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Advances
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Disbursements evolution

Rs Cr Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 YoY %
Micro Finance 939 971 1,340 1,676 1,464 56%
‘Small Business Loans (BL) o78 1096 1260 1460 1361 30%
‘Housing Finance %6 s 47 57 4% 65%
Vehicle Finance 889 1008 - 138 1591 1168 31%
o Usedov s 9 609 3 st 16%
O Newov 30 w1 417 635 408 31%
 UsdCar 05 18 158 a3 0 100%
MSEFinance B 7 2 g8 o1 25%
NBEC 0 o135 %1 25 135 350%
otherst 6 80 &3 16 00 58%
Total Disbursements 3,238 3,845 4,797 5,917 4,757 47%

¥ Others includes loan-against-gold, overdrafts against fixed deposits and staff loan

BEYOND BANKING | When you bank with us, you contribute towards a better society.




Advances evolution

Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 YoY % Contribution %

Micro Finance 4,007 4,144 4,600 5,225 5,626 40% 19%
‘Small Business Loans (SBL) 8234 8725 0312 10083 10787  31%  36%
‘Housing Finance 181 211 2063 2873 3206 6% 1%
\ehicle Finance 5279 se41 6203 671 7382 3% 5%
""""" UsedCv 2905 3015 326 3463 3580 2% 1%
""""" NeweV 1975 2150 2404 2793 2960  50% 0%
""""" UsedCar 399 476 573 715 s 1% 3%
VISEFinance 1122 1157 1172 1175 1,093 3% o
NBFC e 709 82 1184 1178 0% w
Otherss s 28 203 350 360 31% 1%

Gross Advances 21,688 22,779 24,915 27,861 29,601 36% 100%

¥ Others includes loan-against-gold, unsecured business loans, overdrafts against fixed deposits ,staff loans and reverse repo of more than 14 days

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Segmental Details

Number of Live ATS @ ATS @

Product Segment . ) GNPA (% PCR (%

& Loans Disbursement (Lacs) Portfolio (Lacs) (%) (%)
Micro Finance 20,72,356 0.48 0.27 2.46% 78.47%
Small Business Loans (SBL) 2,53,842 6.61 4.25 3.19% 50.86%
Housing Finance 34,051 9.72 9.42 0.97% 30.83%
Vehicle Finance 2,16,456 5.11 3.39 2.31% 59.63%
MSE Finance 2,848 *48.32 38.36 7.10% 54.69%
NBFC 56 2,700 2,103 0.41% 100.00%

________________________

WG LAP
| Bucv
WM LAP !
| B NCV
45% BL |
& Aol M Used Car |
gri |

___________________________________________________________________________________________________________

*Excludes TReDS

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Asset Quality Trend

3.95%
] 3.82%
2.07% o35  260% -2.60%
% 1.14% 1.12%
A HA o
Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24
B GNPA (Rs. Cr) = NNPA (Rs. Cr) GNPA% —e—NNPA %
GNPA Movement (Rs. Cr) Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24
Opening GNPA Balance 837.18 856.00 870.26 861.36 723.96
| Add: Additions during the period 29603 31401 28646 19059 213.94
Tlesst
i.Upgradations 51.75 13667 14481 12571  87.38
g.c(lisscr::;ries (excluding recoveries made from upgraded 95.64 8173 69.37 84.79 49 38
iii. Technical or Prudential write-offs 0595 276 2771 021 337
Write-offs other than those under (iii) above 3387 5858 5347 10828 2759
Closing GNPA Balance 856.00 870.26 861.36 723.96 770.18

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Liabilities & Branch Banking

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Deposits Evolution

CA SA CASA TD CASA+TD
as on 30 June 2023 ;
[Current Account] [Savings Account] [Low cost deposits] [Term Deposits] [Customer Deposits]
Balance(¢) 841 9801 . 10642 17,087 - 27,709 .
as a % of total borrowings (Rs. 32,991Cr) 3% 30% 329% 529% 849%
as a % of total deposits (Rs. 27,709 Cr) 3% 35% 38% 62% 100%

________________________________________________________________________________________________________________________________

9,863 9,838 9,801

652 841

Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24
EBCA BSA = TD

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Customer Deposit Profile

------------- Elite Book (Rs. Cr)
10.122 11,071 11,550 12,617
] I I I
Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24

________________________________________________________________________

Retail & Bulk TD Mix

34%
66%

Q2FY23 Q3FY23 Q4FY23
B Retail TD M Bulk TD

________________________________________________________________________

Q1FY23 Q1FY24

""""" Savings Slab Wise (%)
0 8% 6%
4% ° B Upto 1 Lac
B1LlactolCr
21% 1Crto10Cr

W10 Crto100Cr !
61% mioocr+

32% B <2Cr

B 2Cr to <10Cr
62% 10 Cr+

i PVT.CORPORATES I 4%

Deposit Category

OTHERS I 8%

TRUSTS | 3%

o
BODIES 6%

GOVT./LOCAL I

BANKS I 19% |
INDIVIDUALS - 61% !

Retail TD as defined by RBI

BEYOND BANKING
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Funding Profile

Funding Profile Mix

In Rs Cr June2022  Mar2023  June 2023 § 2%
A 9,838 14645 17,067
(Refinance 2299 2974 2971 -
CASA 10,514 10,700 10,642 ™ :
“““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““ Refi |
Sub Debt 150 - - M Refinance |
---------------------------------------------------------------------------------------------------------------------------- W IBPC
IBPC 795 1650 1,630 h
____________________________________________________________________________________________________________________________ = m Others
Others (Repo & Market Repo) - - 681
Total Borrowings 23,596 29,973 32,991
————————————————————————————————————————————————————————————————————— Daily Average Costof Funds (%)
6.20° 6.25% 6.41% ot
' I
Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24

I Deposit cost - SA W Deposit cost-TD  =——Cost of Funds

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Treasury Update

The Bank’s total investment portfolio of Rs. 7,191 Crore comprises of SLR and Non-SLR securities

Category (Rs. Cr) Book Value

SLR 7,148
Non SLR 43
Total 7,191

Borrowings & Liquidity

* The Bank’s Certificate of Deposit (CD) programme has highest rating at A1+ from CRISIL, CARE and India Ratings.

» The Bank has adequate eligible advances available to raise funds through refinance or IBPC whenever required which
provides strong cushion to ALM position of the Bank.

* The Bank currently maintains ‘surplus’ liquidity in the form of High Quality Liquid Assets (HQLA). Liquidity Coverage
Ratio (LCR) as on 30.06.2023 is 237%

Profit on Sale of Investments for the quarter is Rs. 26 Crore

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Digital Banking

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Digital Banking — Key Highlights
| Digital Products overview for Q1FY24

B

Equitas Selfe
Own digital platform

Rs. 705 C

Total Deposits

Niyo3< cfreo

Rs.8.5C

Total Deposits Total Deposits

UPI e 14 Crs+ Transactions Processed

BEYOND BANKING | When you bank with us, you contribute towards a better society.



Financials
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Balance Sheet

Particulars (in Rs Cr)

Capital & Liabilities

Capital 1,113 1,253 -11% 1,111 0%
© Reserves&Surplus 4247 3005 7% 4047 5%
Networth 5360 - 4308 3% 5158 2%
Deposits 27700 20352 6% 2539 9%
Borrowings 3652 2449 a9% 2974 23%
Other Liabilities & Provision 131 12s  10% 1477 -11%
Total 38,042 28,355 34% 34,958 9%
Assets
Cash and Balances With Reserve Bank of India 1,208 o110 37% 1174 3%
Balances With Banks and Money At Call and Short Notice 664 145 37% 70 . 844%
Clnvestments 7101 . a854 8% 6665 8%
Advances % 20479 34% 2579 7%
CFixed Assets ss9 20  169% 379 4%
OtherAssets 014 766  19% g1 5%
Total 38,042 28,355 34% 34,958 9%
Gross Advances 29,601 21,688 36% 27,861 6%




Profit & Loss Account

Particulars (in Rs Cr) Q1FY24 Q1FY23 Q4FY23
Interest Income from Loans 1,142 854 34% 1,047 9%
Incomeon Investments 08 e 7% w1 8%
::Es:e;;c:knfzzl(j\:ces with Reserve Bank of India and other 3 24 -85% 3 579
Total Interest Income 1,254 940 33% 1,156 8%
Finance Cost
Intereston deposits . k7 29 4% 3 15%
Interest on RBI / inter-bank borrowings w 1 1% 5 6%
Otherinterest e 52 1s% s 12%
Total Finance Cost 511 360 42% 449 14%
Net Interest Income 743 580 28% 707 5%
Other Income”
 Assetfeelncome 91 e 3% o1 a7%
 Treasury &PSLCFeencome 29 7 3% 8 282%
 Liability & Distribution Income 3 26 1% 3 15%
Total Other Income” 150 100 50% 215 -30%

AQther income is net of digital expenses | #Includes Rs 70 Crs Income from Sale to ARC in Q4FY23

30



Profit & Loss Account

Particulars (in Rs Cr) Q1FY24 Q1FY23 Q4FY23
Employee Cost 328 226 45% 304 8%
Opex* 253 187 35% 232 9%

Credit Cost 60 141 -58% 85 -30%
Provision for Security Receipts (SR) - - - 40 -100%

Taxes 61 30 103% 71 -14%

*Opex is exclusive of digital expenses 31



Key Ratios - Annual

9 9.11% 1.89%
8.13% 8.06% _ . 6 9.00% 6.96% 6.75% 009, 6:34% 1.70% ’
6.58% 6.38% 5.52% 7 1.45% 1.39%

1.10%
8.55% 8.54% i
] 8.44% I I
FY19 FY20 FY21 FY22 FY23 FY19 FY20 FY21 FY22 FY23 FY19  FY20 FY21 FY22  FY23 FY19 FY20 FY21 FY22 FY23
MGNPA mNNPA
0 12.70% 9
226% "o’ 4.06% 58.59% 56.90% 0.849% 6 12.55%
9.85%
9 9445.22%
1.79% 156% 43.38% ° 42.73% 7.75%
Y13 FY20  FY21 FY22  FY23 FY19  Fv20 FY21  FY22  FY23 FY19  FY20 FY21 FY22 FY23 FY19  FY20 FY21 FY22 FY23
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Equitas Small Finance Bank

Investor Relations
Equitas Small Finance Bank Limited
Website — https://ir.equitasbank.com/

Email — ir@equitasbank.com
Twitter - @EquitaslIR

4t Floor, Phase Il, Spencer Plaza, No. 769, Mount Road, Anna Salai,
Chennai 600 002, Tamil Nadu
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